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         Discussion 1
Part I
A fiscal policy refers to how the government changes its taxation levels and its level of spending to influence its level of economic activity and aggregate demand. One of the most common types of fiscal politics is the expansionary fiscal policy. This policy aims at expanding the government’s aggregate demand by reducing taxes and increasing expenditure. The following are the pros of expansionary fiscal policy: higher economic growth which results from increased consumption and the multiplier effect given the injection of money into the economy. On the flip side, the fiscal policy can cause inflation since it results in higher demand in the economy. When the demand for commodities in the economy goes high, there is a likelihood that most people will purchase resulting in the increased supply of cash in the economy. This is inflation.
Part II
Contractionary fiscal policy refers to an approach the government takes to restore the economy back to normal by slowing down it’s economic growth by increasing taxes and reducing government expenditure. This reduces inflation caused by increased cash flow and demand. Political influences play a significant role in facilitating contractionary fiscal policy. For instance, when the economy is growing at a rate that is unwanted, it is for political reasons that politicians can apply this policy to restore the economy to normalcy. This will enhance economic development in the country by ensuring that economic development is normalized at a rate not more than 3%.
Discussion 2
 There is every reason to worry about the United States' increasing debt level. While several efforts have been put by stakeholders to convince policy makers to address the debt situation, it appears nothing is being done by the government. Increasing debt levels adversely affect any country. For instance, the rising debt level lowers income growth among the Americans. The slow economic growth that results from rising debt levels causes the lowering of income growth since the growth of wages and income is impaired. Continuing to increase the national debt will only worsen the situation. Another reason to be concerned about the increasing national debt is the fact that it increases interest payments. Servicing debts through repayment will be expensive given the higher rates it will accumulate given the exchange rates. This reduces the amount available for economic development and job creation.
John Tammy views tax as something that is basic and easy to understand. He has used sports, popular culture, and movies to demonstrate economics’ basic principles (Tamny, 2015). According to him, making wrong choices would always result in bad national debts. Personally, national debt is problem because it hinders national development and economic development. There is every reason to curb national debt to spur economic development and rise income levels.
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